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The bulk of the price discovery process for gold relates to savvy

Western commercial traders keying off physical market demand versus
mine and scrap supply.

Another big factor is real interest rates. What about Western
economic reports like jobs and inflation? Well, they produce lots of
short-term volatility but have little big picture importance.

Chinese and Indian players want more say in the process, but to get it,
they need to entice Western commercial traders to focus less on
London and New York and more on the markets in China and India.

Work is underway to do that now, but it’s likely going to take 10 more
years to fully accomplish in China, and probably another 20 for India.
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This is the weekly close chart. While supreme currency gold is
overbought technically (basis Stochastics and RSI), falling real rates,
central bank purchases, the Chinese fear trade, and the massive
Indian import tax cut are all big fundamentals in play.

The bottom line is that these oscillators will eventually become oversold,
and gold will see a significant pullback in the price. Whether that
happens now or from above $3000 is unknown...

It's clear that these outrageously bullish fundamentals favour
significantly higher prices first.
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